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Seminar paper from the year 2006 in the subject Business economics - Investment and Finance, grade: A+,
University of Massachusetts - Dartmouth (Charlton Business School), course: Masters Kurs: Finance for
Decision Making, 19 entries in the bibliography, language: English, abstract: Two of the most prominent
trends in corporate finance in the U.S. during the past 15 years are the growing popularity of share
repurchases and the decreasing popularity of dividends. Repurchasing stocks is another way for managers to
distribute money to shareholders, thus it plays an equivalent role as dividend payments.
Consistent with Grullon and Michaely (2002) U.S. corporations distribute cash by rather repurchasing stock
than by paying dividends to shareholders. Fama and French (2001) argue in the same direction. Their study
provides evidence that the proportion of corporations paying cash dividends fell from 66.5% in 1978 to
20.8% in 1999. According to Grullon’s (2000) findings the total of share repurchases exceeded the total of
dividend payment for industrial firms in 1998.
In Germany share repurchases were highly restricted until 1998. As a consequence the volume of
repurchases was small. The popularity of repurchases in the U.S. and in other countries was a strong
argument for lifting the restrictions. These days, German companies announce buybacks regularly.
Although capital markets in the USA and Germany are efficient the impact of stock repurchase programs
differ, resulting in higher stock performance after buyback announcements in Germany than in the USA.
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From reader reviews:

Steven Jones:

What do you consider book? It is just for students as they are still students or this for all people in the world,
what the best subject for that? Simply you can be answered for that concern above. Every person has
different personality and hobby for each other. Don't to be obligated someone or something that they don't
would like do that. You must know how great and also important the book Stock repurchase and abnormal
returns in den USA and Germany. All type of book could you see on many solutions. You can look for the
internet options or other social media.

Sandra Lynn:

In this 21st one hundred year, people become competitive in every way. By being competitive currently,
people have do something to make these survives, being in the middle of the actual crowded place and notice
by simply surrounding. One thing that sometimes many people have underestimated this for a while is
reading. Yep, by reading a book your ability to survive enhance then having chance to endure than other is
high. For yourself who want to start reading a new book, we give you this Stock repurchase and abnormal
returns in den USA and Germany book as beginning and daily reading publication. Why, because this book
is more than just a book.

Herbert Gist:

Reading a book can be one of a lot of task that everyone in the world loves. Do you like reading book and so.
There are a lot of reasons why people fantastic. First reading a guide will give you a lot of new facts. When
you read a book you will get new information since book is one of numerous ways to share the information
or even their idea. Second, reading a book will make you more imaginative. When you reading through a
book especially fictional book the author will bring someone to imagine the story how the character types do
it anything. Third, you are able to share your knowledge to others. When you read this Stock repurchase and
abnormal returns in den USA and Germany, you could tells your family, friends in addition to soon about
yours guide. Your knowledge can inspire the mediocre, make them reading a e-book.

Suzanne Palmer:

Many people said that they feel bored stiff when they reading a e-book. They are directly felt the idea when
they get a half areas of the book. You can choose the particular book Stock repurchase and abnormal returns
in den USA and Germany to make your own reading is interesting. Your own personal skill of reading
proficiency is developing when you including reading. Try to choose straightforward book to make you
enjoy to see it and mingle the idea about book and studying especially. It is to be 1st opinion for you to like
to wide open a book and examine it. Beside that the publication Stock repurchase and abnormal returns in
den USA and Germany can to be your friend when you're really feel alone and confuse using what must
you're doing of that time.
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