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Praise for Finding Alpha

"Eric Falkenstein is more than one of the smartest and funniest people in finance. He's been a banker, a key
model builder at a major rating agency, and a hedge fund trader. In this tour de force, he outlines the
successes and failures of financial theory applications in the real world from the perspective of an aggressive
early adopter of the best ideas in finance. To this day, I think Eric's private firm default model is one of the
best papers ever published in applied finance, and this wonderful book falls into the same category."
—Donald R. van Deventer, PhD, founder and Chief Executive Officer, Kamakura Corporation

"People dismissed Columbus when he said the world was round. Thank goodness he persisted. Like
Columbus, Falkenstein challenges standard thinking, only this time about risk and reward. As the meltdown
of the capital markets has shown, the financial industry clearly missed something with regard to risk
management. As an industry, we need to consider alternative theories on risk, and clearly Falkenstein is on to
something here. Agree with him or not, Finding Alpha is worth a read."
—Kevin M. Blakely, President and CEO,The Risk Management Association

"Writing through the lens of an experienced practitioner, Falkenstein digests decades of research in capital
markets, financial economics, and investment psychology that have shaped modern investment theory. This
text is an excellent companion for portfolio managers, investment students, or anyone seeking to better
understand the relationship between risk, returns, and financial reward."
—Todd Houge, PhD, CFA, The University of Iowa

How do we find alpha whenrisk does not correlate with return?

Finding Alpha is a practical guide to achieving alpha when conventional measures of risk rarely correlate
with higher returns. Author Eric Falkenstein-a PhD who has also been a risk manager and portfolio
manager—tells the story of alpha from its beginnings to its current reversal, where risk is now evidenced by
return as opposed to vice versa.

Falkenstein begins by walking readers through the Capital Asset Pricing Model (CAPM), as well as other
well-documented theories about risk and return, and explores how these theories measure up to current
empirical evidence being documented by researchers and academics. He also outlines a novel approach to
the issues of how benchmark risk and investor overconfidence affects expected asset returns, how to
understand the nature of alpha and risk, and how to use practical applications of alpha-seeking strategies that
he developed as a successful hedge fund manager.

Finding Alpha concludes by outlining some real-life applications of alpha in finance and explains how the
search for alpha affects the day-to-day life of all financial professionals.
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From reader reviews:

Amber Weitz:

Book is actually written, printed, or highlighted for everything. You can know everything you want by a e-
book. Book has a different type. As it is known to us that book is important issue to bring us around the
world. Beside that you can your reading skill was fluently. A reserve Finding Alpha: The Search for Alpha
When Risk and Return Break Down (Wiley Finance) will make you to possibly be smarter. You can feel
more confidence if you can know about anything. But some of you think that open or reading any book make
you bored. It is not necessarily make you fun. Why they might be thought like that? Have you searching for
best book or acceptable book with you?

Bobby Hall:

The book Finding Alpha: The Search for Alpha When Risk and Return Break Down (Wiley Finance) has a
lot info on it. So when you make sure to read this book you can get a lot of benefit. The book was compiled
by the very famous author. The writer makes some research prior to write this book. This kind of book very
easy to read you can find the point easily after scanning this book.

Kathi Adamo:

As we know that book is very important thing to add our know-how for everything. By a reserve we can
know everything we want. A book is a range of written, printed, illustrated or perhaps blank sheet. Every
year has been exactly added. This guide Finding Alpha: The Search for Alpha When Risk and Return Break
Down (Wiley Finance) was filled concerning science. Spend your spare time to add your knowledge about
your scientific disciplines competence. Some people has distinct feel when they reading any book. If you
know how big advantage of a book, you can truly feel enjoy to read a e-book. In the modern era like right
now, many ways to get book that you just wanted.

Mildred Shaw:

What is your hobby? Have you heard that question when you got students? We believe that that problem was
given by teacher with their students. Many kinds of hobby, All people has different hobby. And you know
that little person like reading or as studying become their hobby. You need to understand that reading is very
important in addition to book as to be the factor. Book is important thing to include you knowledge, except
your current teacher or lecturer. You discover good news or update regarding something by book. Different
categories of books that can you go onto be your object. One of them is this Finding Alpha: The Search for
Alpha When Risk and Return Break Down (Wiley Finance).
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