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In recent years, interest-rate modeling has developed rapidly in terms of both practice and theory. The
academic and practitioners' communities, however, have not always communicated as productively as would
have been desirable. As a result, their research programs have often developed with little constructive
interference. In this book, Riccardo Rebonato draws on his academic and professional experience, straddling
both sides of the divide to bring together and build on what theory and trading have to offer.

Rebonato begins by presenting the conceptual foundations for the application of the LIBOR market model to
the pricing of interest-rate derivatives. Next he treats in great detail the calibration of this model to market
prices, asking how possible and advisable it is to enforce a simultaneous fitting to several market
observables. He does so with an eye not only to mathematical feasibility but also to financial justification,
while devoting special scrutiny to the implications of market incompleteness.

Much of the book concerns an original extension of the LIBOR market model, devised to account for
implied volatility smiles. This is done by introducing a stochastic-volatility, displaced-diffusion version of
the model. The emphasis again is on the financial justification and on the computational feasibility of the
proposed solution to the smile problem. This book is must reading for quantitative researchers in financial
houses, sophisticated practitioners in the derivatives area, and students of finance.
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From reader reviews:

Olga Noone:

The book Modern Pricing of Interest-Rate Derivatives: The LIBOR Market Model and Beyond can give
more knowledge and also the precise product information about everything you want. Why then must we
leave the great thing like a book Modern Pricing of Interest-Rate Derivatives: The LIBOR Market Model and
Beyond? Wide variety you have a different opinion about publication. But one aim that will book can give
many info for us. It is absolutely suitable. Right now, try to closer with the book. Knowledge or data that you
take for that, you may give for each other; it is possible to share all of these. Book Modern Pricing of
Interest-Rate Derivatives: The LIBOR Market Model and Beyond has simple shape nevertheless, you know:
it has great and big function for you. You can look the enormous world by wide open and read a reserve. So
it is very wonderful.

David Sweet:

In this 21st one hundred year, people become competitive in every single way. By being competitive right
now, people have do something to make these people survives, being in the middle of the actual crowded
place and notice by surrounding. One thing that oftentimes many people have underestimated the idea for a
while is reading. Sure, by reading a book your ability to survive enhance then having chance to stand up than
other is high. In your case who want to start reading some sort of book, we give you that Modern Pricing of
Interest-Rate Derivatives: The LIBOR Market Model and Beyond book as beginner and daily reading guide.
Why, because this book is greater than just a book.

Scott Frew:

Nowadays reading books be than want or need but also work as a life style. This reading practice give you
lot of advantages. The advantages you got of course the knowledge the rest of the information inside the
book which improve your knowledge and information. The details you get based on what kind of e-book you
read, if you want get more knowledge just go with knowledge books but if you want sense happy read one
using theme for entertaining for instance comic or novel. Typically the Modern Pricing of Interest-Rate
Derivatives: The LIBOR Market Model and Beyond is kind of reserve which is giving the reader unstable
experience.

Casey Schnell:

Your reading sixth sense will not betray anyone, why because this Modern Pricing of Interest-Rate
Derivatives: The LIBOR Market Model and Beyond publication written by well-known writer who knows
well how to make book which can be understand by anyone who also read the book. Written throughout
good manner for you, dripping every ideas and creating skill only for eliminate your personal hunger then
you still uncertainty Modern Pricing of Interest-Rate Derivatives: The LIBOR Market Model and Beyond as
good book but not only by the cover but also through the content. This is one book that can break don't



determine book by its handle, so do you still needing yet another sixth sense to pick this particular!? Oh
come on your reading through sixth sense already alerted you so why you have to listening to another sixth
sense.
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